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The PALTEK Corporation (hereinafter “PALTEK” or “the Company”) announced its FY12/14 

consolidated financial results and held an analyst meeting on February 12, 2015. Trias Corporation is 

pleased to report a summary of the results and its follow-up interview with president Naohide Yabuki. 

 

Summary of FY12/14 Consolidated Financial Results 

The Company’s full-year results were mostly in line with its 4th time in FY12/14 upwardly revised 

forecasts announced on January 13, 2015. Incomes topped its November 6 forecasts shown at its Q3 

result announcement thanks mainly to the weakening yen while net sales slightly fell short. 

As is shown in Table 1, the fiscal year ended with net sales up 31.5% YoY to ¥23,155 million, operating 

income jumping 30.5% to ¥1,008 million, ordinary income soaring 34.6% to ¥1,052 million and net 

income rising 26.9% to ¥563 million. Compared to the Company’s forecasts for the full-year as of 

November (net sales at ¥23,500 million, operating income ¥780 million, ordinary income ¥800 million 

and net income 470 million), both operating and ordinary incomes topped by more than ¥200 million 

and net income by ¥93 million on lower net sales by more than ¥300 million. 

The shortage in net sales was chiefly due to weaker demand for standard ICs, which in fact had 

already been recognized but not reflected in the full-year forecasts unchanged at the time of November, 

and was in line with the Company’s most recent views, it explains. Better incomes were thanks to 

gains on the appraisal of dollar-denominated trade discounts for import products. 

 [Table 1] FY12/14 Consolidated Financial Results 
(\ million)

Net Sales
Gross Profit
GPM

SG&A Expenses
SG&A Expenses Ratio

Operating Income
OIM
Ordinary Income
Net Income
Source: Compiled by Trias Corporation from the Company materials

(106) 443 - 563 26.9%

-2.4% 4.4% - 4.4% -
(185) 782 - 1,052 34.6%

18.5% 13.7% - 11.7% -
(317) 772 - 1,008 30.5%

16.1% 18.1% - 16.0% -
2,443 2,415 -1.2% 2,704 12.0%

13,231 17,611 33.1% 23,155 31.5%
2,125 3,187 50.0% 3,713 16.5%

FY12/12 FY12/13 FY12/14
Actual Actual YoY Changes Actual YoY Changes
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On a YoY basis, shown in Table 2, net sales soared by ¥5,544 million, bolstered by ¥5,463 million jump 

in Semiconductor sales, which accounted for 94.6% of overall sales for FY12/14. The Company’s five 

product categories in the Semiconductor Business showed sales growths without exception, with three 

major products including FPGA increasing significantly for industrial and telecom equipment uses. 

Details are in the following chapter. 

Design Service Business, another major segment, saw net sales grew by a modest 2.1% to ¥1,118 

million from ¥1,095 million, lowering its presence in overall sales to 4.8% from 6.2% in FY12/13. This 

was mainly attributed to PALTEK’s strategic subsidiary Explorer Inc. (hereinafter “Explorer”) which was 

obliged to confine its activities to product developments subsidized by the government-sponsored New 

Energy Development Organization (hereinafter “NEDO”), the Company says. 

 [Table 2] FY12/14 Sales Breakdown by Segment 

(\ million)

Net Sales
Semiconductor
Design Service
Others
TOTAL NET SALES

Net Sales Breakdown
Semiconductor
Design Service
Others
TOTAL NET SALES

Source: Compiled by Trias Corporation from the Company materials
100.0% 100.0% - 100.0% -

4.3% 6.2% - 4.8% -
0.9% 0.5% - 0.6% -

94.8% 93.3% - 94.6% -

115 81 -29.6% 139 71.5%
13,231 17,611 33.1% 23,155 31.5%

12,544 16,434 31.0% 21,898 33.2%
571 1,095 91.6% 1,118 2.1%

Actual Actual YoY Changes Actual YoY Changes
FY12/12 FY12/13 FY12/14

 

The Company’s overall gross profit margin fell to 16.0% from 18.1% in FY12/13 with major drags of 

1.6% points from both a lower Semiconductor Business profitability and smaller contribution from the 

high-margin Design Service Business, and 0.5% point from the Semiconductor Business due to lower 

gains on the appraisal brought by dollar-denominated trade discounts. Weaker profitability in 

Semiconductor Business is mainly attributed to significant increases in tentative discounts of ASSPs 

(application specific standard products) and standard ICs offered to a certain few clients. 

Table 3 showing causes of changes in operating income indicates a significant semiconductor sales 

growth brought an income increase of ¥811 million while ¥291 million rise in SG&A expenses worked 

negatively. The latter includes ¥145 million R&D expense rise at Explorer incurred mainly by the 

NEDO-related developments, ¥24 million increase in operating expenses at Technology Innovation 

Inc., a designing/developing subsidiary for sensor ICs and MEMS products, and hikes in overall 

personnel expenses. 
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 [Table 3] Analysis for Changes in Operating Income 
（A） （B） （A-B）

(\ million) Increase Decrease Changes
Increase in net sales 811 --
Decrease in gross profit margin -- 274
Impact of ｆorex* -- 9
Increase in SG&A expenses -- 291
TOTAL 811 574 237
Source: Compiled by Trias Corporation from the Company materials
*Note: Changes in appraisal of dollar-denominated trade discounts  

Non-operating balance improved by ¥35 million thanks largely to ¥35 million increase in development 

grant from NEDO to Explorer, causing growth in ordinary income to outpace that of operating income. 

Net income grew slower than ordinary income as a tax burden rose by ¥100 million-plus because a tax 

authority negated a tax effect advantage for a one-time loss at a subsidiary, the Company says. 

Table 4 summarizes how forex changes affected gross profit through appraisal processes for 

dollar-denominated trade discounts. PALTEK accepts these trade discount instead of price discounts 

when it imports semiconductor products from overseas vendors, which causes appraisal of trade 

discounts to fluctuate with forex rate changes. Under the weakening trend in the yen against major 

currencies since late 2013 when the Abe administration was born, gains on the appraisal of these 

trade discounts buoyed the Company’s gross profits in both FY12/13 and FY12/14, with the amount 

decreasing from ¥336 million in FY12/13 to ¥327 million in FY12/14. Although the decline itself was 

small, rates of the appraisal to net sales dropped from 1.9% to 1.4%, or by 0.5% point, as net sales 

jumped significant 31.5% YoY in FY12/14. A real term decline without this, therefore, would be 1.6% 

points, which was mainly caused by big jumps in sales of low margin products as is mentioned above. 

 [Table 4] Impacts to Gross Profit from Forex Rate Changes 
(\ million) FY12/14

Gross Profit
(Forex Impact)
Gross Profit (Excluding Forex Impact)
Source: Compiled by Trias Corporation from the Company materials

2,851

Ratio to Net Sales
18.1%
1.9%

16.2%

FY12/13
Ratio to Net SalesAmount

3,713
327

3,386

16.0%
1.4%

14.6%

Amount
3,187

336

 

Graph 1 shows a history of the real term gross profit margin for FY12/13 and FY12/14 on a quarterly 

basis. It implies the profit margin remained mostly stable at around 15% after staying at high levels, 

18.9% and 16.4% in Q1 and Q2 of FY12/13, respectively, when high margin Design Service Business 

weighed much more in consolidated net sales. 
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 [Graph 1] Quarterly Trends of Net Sales, GPM and OIM 
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Consolidated balance sheet and statement of cash flows are summarized in Table 5 and Table 6, 

respectively. Total assets as of FY12/14-end increased ¥1,150 million from FY12/13-end. On the asset 

side, cash and deposits rose ¥859 million as the Company accelerated to liquidate receivables and 

inventories increased ¥880 million on net sales growth while accounts receivable from 

dollar-denominated trade discounts decreased. On the debit side accounts payable rose and net 

assets grew upon the income increase. 

 [Table 5] Summary of FY12/14 Consolidated Balance Sheet 
(\ million)

Cash and deposits Increase due to liquidation of receivables

Merchandise Increase due to net sales expansion

Other current assets Decrease in accounts receivable - other

Non-current assets

Total assets

Short-term loans payable

Other current liabilities Increase in accounts payable - other

Non-current liabilities

Net assets Increase in net income

Total liabilities and net asset

Source: Compiled by Trias Corporation from the Company materials

474

10,886 12,037 1,150

FY12/13-end FY12/14-end YoY Changes

1,198 2,058 859

8,274 8,748

10,886 12,037 1,150

759 784 25

4,496 (65)Accounts receivable -
trade

Accounts payable -
trade

880 780 (100)

649 1,398 749

323 325 1

2,258 3,139 880

2,261 1,765 (495)

606 577 (28)

4,562

Major Increase/Decrease

 

In terms of cash flows, operating cash flows turned widely from negative ¥1,414 million in FY12/13 to 

positive ¥1,150 million, largely reflecting both the Company’s efforts to liquidate accounts receivable 

and a slower increase in inventories. As a result, free cash flows, or a sum of cash flows from 
 

This Memo is for reference purposes only and is not intended as a solicitation for investment. The contents contained herein are prepared 
based on reliable information that already exists in the public domain. The Company, however, does not guarantee complete accuracy. Any 
opinion or information contained in the Memo is relevant as of the day of the Information Meeting and/or Company Visit, although the views 
and/or facts may be altered without prior notification. Final investment decisions shall be made by investors themselves based solely on their 
own judgment and responsibility 

 
Copyright © 2015 Trias Corporation  All rights reserved. 

 

4 

 



    

  

March-25-2015 

operating and investing activities, also improved significantly from negative ¥1,457 million in FY12/13 

to positive ¥1,076 million. Cash flows from financing activities ended negative due to short-term loans 

repayments and others. 

 [Table 6] Summary of fy12/14 Consolidated Cash Flow 

(\ million)
Cash and cash equivalents at beginning of period
Cash flows from operating activities
Cash flows from investing activities
Free cash flows
Cash flows from financing activities
Cash and cash equivalents at end of period
Source: Compiled by Trias Corporation from the Company materials

1,739 1,198
(1,414) 1,150

(43) (74)
(1,457) 1,076

918 (219)
1,198 2,058

FY12/13 FY12/14

 

FY12/14 Segment Trends 

Among major segments for FY12/14, net sales in Semiconductor Business grew significantly while 

those in Design Service Business ended with a tame 2.1% sales growth YoY. 

Semiconductor Business: Trends by Products and Applications 

Semiconductor sales jumped by ¥5,463 million, or up 33.2% YoY, to ¥21,898 million as is shown in 

Graph 2.  

 [Graph 2] Trends of Semiconductor Sales by Product 

FY12/09 FY12/10 FY12/11 FY12/12 FY12/13 FY12/14 FY12/15
Forecasts

Memory 1,516 1,800 1,427 960 1,389 1,947 2,000
Analog 3,176 3,505 1,267 753 1,469 1,644 1,830
Standard IC 136 202 525 583 1,601 3,074 2,720
ASSP 5,388 5,298 5,912 4,674 5,003 6,489 6,300
FPGA 4,165 5,156 6,541 5,571 6,971 8,741 10,000
TOTAL 14,383 15,963 15,674 12,544 16,434 21,898 22,850

14,383
15,963 15,674

12,544

16,434

21,898 22,850

0

5,000

10,000

15,000

20,000

25,000
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Source: Compiled by Trias Corporation from the Company materials

 

The big growth was mostly brought by the Company’s three major product categories, with its 

mainstay FPGA up by ¥1,770 million, ASSPs up ¥1,486 million and standard ICs up ¥1,473 million, 
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respectively. Among FPGA client groups, the mainstay telecom-related were flat for LTE base station 

application in Japan but grew sharply toward base station measuring equipment for exports. Demand 

from factory automation makers, largely dependent on overseas markets, was also strong. ASSPs 

were driven by new shipments to a leading broadcasting equipment maker in addition to demand 

growths in wireline broadband equipment and backbone wireless systems. Standard ICs were led by 

export copiers while memories, yet at a low base, soared toward factory automation and consumer 

electronics clients. 

Net sales by application, as are shown in Graph 3, grew across the board. Specifically, industrial 

equipment use, which accounted for more than a half of total semiconductor sales, jumped by ¥3,545 

million, led by measurement, office and medical equipment, while demand from telecom equipment 

also rose ¥1,369 million driven by telecom equipment for domestic shipment. 

In another aspect, the four products*, positioned by the Company as the “2nd Pillar Products” of the 

Semiconductor Business, grew notably from ¥2,608 million in FY12/13 to ¥4,325 million, or up 65.8%. 

By application, industrial equipment use, accounting for 60% of the aggregate four product sales, 

soared nearly 70% and computer use, 10%-plus, rose by almost 30%. 

*Notes: Four products are standard ICs sourced from NXP Semiconductors and Microchip Technology Inc., analog ICs 

from Linear Technology Corporation and memory chips from Micron Technology Inc., all US-based. 

 [Graph 3] Trends of Semiconductor Sales by Application 

FY12/09 FY12/10 FY12/11 FY12/12 FY12/13 FY12/14
Others 2,306 2,962 2,302 1,501 2,124 2,428
Computers 942 1,220 1,078 976 1,274 1,391
Consumer Electronics 2,502 1,324 1,145 930 698 825
Telecom Equipment 4,039 4,292 3,853 3,667 3,830 5,199
Industrial Equipment 4,591 6,163 7,293 5,468 8,507 12,052
TOTAL 14,383 15,963 15,674 12,544 16,434 21,898
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Design Service Business: Business Performance 

Net sales in the Design Service Business rose by a modest 2.1% YoY from ¥1,095 million in FY12/13 

to ¥1,118 million (Graph 4). Parent PALTEK enjoyed double-digit growth while subsidiary Explorer 

restricted new orders as it concentrated its development efforts on a NEDO-aided ultra-low latency 

CODEC and saw some sales back-loaded to FY12/15. Looking forward, however, Explorer expects 

rapid growths in both net sales and incomes for FY12/15, after reinforcing research staffs at its 

Sapporo Design Center just set up in December last year. 

 [Graph 4] Trends of Design Service Sales 

FY12/12 FY12/13 FY12/14 FY12/15
Forecasts

Explorer 39 330 248 500
PALTEK 532 764 870 950
TOTAL 571 1,095 1,118 1,450
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Source: Compiled by Trias Corporation from data provided by PALTEK
 

FY12/15 Consolidated Financial Forecasts 

For FY12/15, PALTEK expects incomes to decrease YoY even on a net sales growth, assuming no 

forex gains like those posted FY12/14, and says real term incomes excluding forex accounts would 

continue to grow. Gross profit is in fact expected to grow in both amount and margin to net sales as 

profitability of Semiconductor Business recovers and high-margin Design Service Business grow faster, 

while incomes at the operating level and below should decline, dragged by a big increase in personnel 

expenses due to reinforcement of talents for future growth. 

The Company’s full-year forecasts, as are shown in Table 7, look for sales to grow 5.8% YoY to 

¥24,500 million, gross profit 7.7% to ¥4,000 million, operating income dropping 20.7% to ¥800 million, 

ordinary income down 25.0% to ¥790 million and net income declining 11.2% to ¥500 million. 

Both operating and ordinary incomes are to decrease by 20.7% and 25%, respectively, but as the table 

indicates, excluding forex gain of ¥327 million in FY12/14, these incomes would grow 11.8% and 6.2%, 

respectively, which may represent an intrinsic earning power of the Company. 
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By business segment, as shown in Table 8, Semiconductor Business sales are expected to grow 4.3% 

YoY while the Design Service Business is looking for a much more robust 29.7% sales increase. In the 

Semiconductor operation, FPGA should grow 14.4%, partly helped by a competitor’s drawback from 

this business as is mentioned later. ASSPs and standard ICs are likely to decrease in sales after 

enjoying one-time large-lot orders in FY12/14. Analog ICs should experience a double-digit growth as 

new clients are expected to contribute. 

The Design Service Business, another major segment, expects sales to surge from ¥1,118 million in 

FY12/14 to ¥1,450 million, as were shown in Graph 4, on enhanced design capacities brought by 

newly hired researchers at Explorer’s Sapporo Design Center. The Explorer plans to double its net 

sales from FY12/14 while parent PALTEK also expects stronger net sales backed by ODM demand 

mainly from the medical equipment industry. 

Overall gross profit margin should rise to 16.3% from 16.0% in FY12/14. Without forex gains posted 

FY12/14, real term GPM is calculated to improve by 1.7% points. The Semiconductor Business should 

see overall profit margins improving as negative impacts in FY12/14 from sharply increased low 

profitability products to certain clients will be gone. The higher GPM would also be helped by the 

Design Service operation as its sales weigh more, from 4.8% in FY12/14 to 5.9% in FY12/15, to overall 

consolidated sales. 

SG&A expenses are planned to increase sharply by 18.3% YoY to ¥495 million, due chiefly to 

personnel expenses, the Company explains. In addition to overall salary hikes and added employees 

at Explorer, it seems to somewhat assume hiring more marketing personnel, preparing for expansions 

of FPGA trading sphere. 

Accordingly, operating income is to decrease 20.7% YoY, which translates to 11.8% growth without 

aforementioned forex gains. Non-operating balance would turn to negative ¥10 million from positive 

¥44 million in FY12/14 due to increasing liquidating costs for accounts receivable and decreasing 

budgets for NEDO grant. Ordinary income should drop 25.0% YoY nominally but increase 6.2% after 

adjusted with forex gains. 

The Company expects net income to decline 11.2% YoY. Forex adjusted net income is calculated to be 

up around 18%, assuming a half ordinary income comes down to the bottom line as it is unable to 

figure out accurately. 
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 [Table 7] FY12/15 Consolidated Financial Forecasts 
(\ million)

Net Sales
Gross Profit
GPM
　SG&A Expenses
Operating Income
OIM
Ordinary Income
Net Income
Source: Compiled by Trias Corporation from data provided by PALTEK
*Note: Calculated by deducting Forex gain of \ 327 million from YoY Changes of incomes; pp=percentage points

FY12/14 FY12/15 YoY Changes
Actual Forecasts Amount Ratio

YoY Changes excl. Forex Gain*
RatioAmount

2,704 3,200 495 18.3% -

23,155 24,500 1,344 5.8%
3,713 4,000 286 7.7%

-
613

3.3% - -1.1pp
119

65
101

- 0.3pp

1,052 790 (262) -25.0%

16.0% 16.3%

563 500 (63) -11.2%

1,008 800 (208) -20.7%
4.4%

-
16.5%
1.7pp

-
11.8%
0.4pp
6.2%

17.9%

 

 [Table 8] FY12/15 Sales Forecasts by Segment/Product 

(\ million)

Semiconductor
FPGA
ASSP
Standard IC
Analog
Memory

Design Service
Others
TOTAL NET SALES
Source: Compiled by Trias Corporation from the Company materials

23,155 100.0% 24,500 100.0%

1,644 7.5% 1,830 8.0%

21,898 94.6% 22,850 93.3%

1,345 5.8%

1,118 4.8% 1,450 5.9% 332 29.7%
139 0.6% 200 0.8% 61 43.9%

186 11.3%
1,947 8.9% 2,000 8.8% 53 2.7%

6,490 29.6% 6,300 27.6% (190) -2.9%
3,074 14.0% 2,720 11.9% (354) -11.5%

952 4.3%
8,741 39.9% 10,000 43.8% 1,259 14.4%

FY12/14 FY12/15 YoY Changes

Actual Composition
Ratio Forecasts Composition

Ratio Amount Ratio

 

Topics: Extending FPGA Trading, New Distribution Agreement, Share Buyback, etc. 

President Yabuki referred to some recent topics about the Company on top of financial results reports 

at the analyst meeting held on February 12. Followings are key points and others Trias thinks 

noteworthy. 

FPGA Trading Sphere to Extend 

PALTEK’s trading sphere is most likely to extend for its mainstay FPGA products as competing 

distributer Tokyo Electron Device Limited (hereinafter “TED”) decided to terminate a distribution 

agreement with Xilinx Inc. (hereinafter “Xilinx”), a leading FPGA maker based in the US and core 

vendor to PALTEK. TED explains it “accepted Xilinx’s intention to change the firm’s distributor policies 

in Japan” in its November 26, 2014 release. 

Xilinx’s appointed distributors in Japan were so far PALTEK, TED and Avnet K.K., a Japanese arm of 

US technology trader Avnet Inc, with each FPGA sales at ¥8.7 billion, ¥10.6 billion and around 

estimated ¥6.0 billion in the most recent fiscal year. After the drawback of the largest dealer TED, its 

clients necessitate to turn to PALTEK and/or Avnet K.K. for FPGA purchases. 
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Already, some of the TED clients seem to have switched to PALTEK which is aiming to attract more 

new clients by reinforcing its marketing force for FPGAs. Other TED clients should be preparing quietly 

to switch FPGA vendors after TED announced it would terminate the distribution agreement with Xilinx 

on March 15, 2015. When and how much these orders will come to PALTEK and Avnet K.K. would 

depend on the amount of last minute sales TED have made ahead of the termination date. We view, 

however, new orders from former TED clients should come around in the middle of the year at the 

latest as they are unlikely to frontload too much purchases of the very costly equipment. Xilinx will 

announce its March quarter results in late April, which may reveal this kind of tentative demands. 

PALTEK expects FPGA sales to increase 14%-plus YoY in FY12/15 to ¥10.0 billion from ¥8.7 billion in 

FY12/14, which could grow more in our view, given TED’s FPGA sales were as much as worth of ¥10 

billion, and we could expect further growth for FY12/15. 

Magellan Systems Japan Inc. Gave Exclusive Distribution Agreement to PALTEK 

PALTEK announced on February 2, 

2015 that it conducted a fully exclusive 

distribution agreement with Magellan 

Systems Japan, Inc. (hereinafter “MSJ”). 

The firm is a R&D and licensse venture 

specialized in high-speed satellite 

positioning systems which can precisely 

identify and control location information 

and related software/hardware, with its unique technologies suitably applied to mining, construction, 

land survey, agriculture and information providing service areas as well as sophistication of navigation 

system. 

Strengths of MSJ include its ability to offer positioning systems which can acquire location information 

in almost real time and control positions of embedded equipment/vehicles at a centimeter order even 

at very economical costs. The system works with multiple satellite positioning systems such as the 

Global Positioning System (GPS) operated by the US and the Global Navigation Satellite System 

(GLONASS) by Russia. Location search speed is 12 seconds in a stand-by mode and reidentifying 

satellites takes only 2 seconds, both severalfold quicker than conventional systems. 

Promising areas soon to be adapted are such as automated driving and efficient operations of 

mining/agricultural machineries/vehicles, with inquiries in fact increasing from agricultural machinery 

areas. Indoor applications are also expected such as at factories equipped with many mobile robots as 

the systems capture precise location in real time by setting up supplementary base stations. 

Nobuhiro Kishimoto, CEO

Febrary 1, 1987

\80 million

\30 millionLegal capital surplus

Representative

Established

Capital stock

Amagasaki Research Incubation Center
Amagasaki, Hyogo

Profile of Magellan Systems Japan, Inc.

Head Office
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The agreement allows PALTEK to supply modules assembled with components including FPGAs to 

MSJ on an original design manufacturing (ODM) basis and to sell these exclusively to MSJ. Although 

PALTEK has yet shown clear sales targets, first shipments are expected within FY12/15, implying the 

products to contribute to its earnings growth in the coming years. 

This agreement could be viewed as one of PALTEK’s strategies aiming to reinforce and expand sensor 

and software/solution businesses in order to seek for new sources of added values. 

Otherwise, PALTEK also started to sell Sentinel products of Nihon SafeNet K.K (Head office: 

Minato-ku Tokyo, President: Kiyoshi Sakawa), a Japanese arm of SafeNet, Inc. based in the US, a 

solution provider with an expertise in data protection. SafeNet, Inc. offers solutions for protecting IDs 

and intellectual properties, boasting its products are currently employed by more than 25,000 

companies/government agencies in over 100 countries. 

Increasing Inquiries to Ultra-Compact, High-Definition Live Casting CODEC 

A compact-sized H.264 live casting transmission device, one of the proprietary products of PALTEK 

Group company Explorer, has been attracting inquiries from potential clients. The CODEC device was 

unveiled at the Inter BEE 2014, an international exhibition for broadcasting equipment held in 

November, 2014, and Trias introduced the Group’s demonstration in its report dated on December 18, 

2014. 

Almost every major broadcaster visited Explorer’s booth and showed strong interests in the CODEC 

technologies. The device was co-developed with Fuji Television Network, Inc. (hereinafter “Fuji”) and a 

contract between the two allows each group to market the Explorer product through own channels. 

Explorer has received inquiries from multiple broadcasters other than Fuji and they started to evaluate 

the device, PALTEK says. One of the telecom equipment manufacturers also seems to be looking for 

applications in medical areas. Earnings contribution of the device to the PALTEK Group is to be seen 

but its marketing status needs to be closely watched. 

Topics are also abundant on other high-definition and ultra-low latency CODECs, PALTEK Group’s 

expertise. The Group decided to launch 8K-abled hybrid video distribution equipment, which has been 

granted by the NEDO new technology program, around September, 2016, targeting medical 

applications at the beginning. With Japan Broadcasting Corporation (hereinafter “NHK”), which has a 

strong technological tie with Explorer, an H.264 HD-abled IP accumulation transmission equipment 

was co-developed and displayed at the Program Technology Exhibition held by NHK in early February, 

2015. This equipment can send only needed parts of videos stored in surveillance cameras monitoring 

volcanos and rivers upon outbreaks of disasters. In other areas, the Group appears undertaking 

designing and development of professional-use high resolution video cameras from a leading camera 
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maker. 

Share Buyback Program 

PALTEK announced the following share buyback program resolved in the Board meeting held on the 

day of financial results announcement. 

・Total number of shares to be purchased: Up to 600,000 shares. representing 5.25% of total shares 

issued 

・Total price of shares to be purchased: Up to ¥300 million 

・Period of share purchase: From February 13, 2015 to March 24, 2015 

・Method of share purchase: Open market purchase in the Tokyo Stock Exchange, including 

ToSTNet-3 

A release on March 24 disclosed 464,600 shares had already been purchased upon the above 

resolution in the Board meeting. The share repurchase of nearly 4% could be seen as a positive 

attitude of the Company toward promoting shareholder returns.  
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Reference 

 Consolidated Key Financial Data  
  Consolidated

  (\million） Net Sales Operating
Income

Ordinary
Income

Net
Income EPS （\） DPS（\）

FY12/11 16,367 221 198 48 4.22 5.00
FY12/12 13,231 (317) (185) (106) -9.33 5.00
FY12/13 17,611 772 782 443 38.86 8.00
FY12/14 23,155 1,008 1,052 563 49.31 8.00

1H FY12/15 Forecasts 11,700 350 360 230 20.14 -
FY12/15  Forecasts 24,500 800 790 500 43.79 8.00

Note: FY12/15 forecasts announced on February 12, 2015 by the Company  

 Consolidated Financial Results  
No. of Shares Issued FY12/14 end 11,849,899 Total Assets (\million) FY12/14 end 12,037
No. of Treasury Shares FY12/14 end 430,977 Shareholders' Equity (\million) FY12/14 end 8,749
Market Value (\million) 5-Mar-15 7,288 Interest-Bearing Debt (\million) FY12/14 end 780
BPS (\) FY12/14 end 766.18 Equity Ratio (%) FY12/14 end 72.7
ROE (%) FY12/14 end 6.6% Ratio of Interest-Bearing Debt (%) FY12/14 end 8.9
ROA (%) FY12/14 end 4.7% Free Cash Flows  (\million) FY12/14 1,076
PER (times) FY12/15 Fcst. 14.0 ROE=Current Net Income÷Shareholders' Equity 
PCFR (times) FY12/14 11.8 ROA=Current Net Income÷Total Assets 
PBR (times) FY12/14 end 0.8 PCFR=Maket Value÷(Current Net Income+Depreciation) 
Share Price (\) 5-Mar-15 615 Ave. Daily Volume=ADV for the last 12 months
Unit Share (shs) 5-Mar-15 100 Ratio=Interest-Bearing Debts÷Shareholders' Equity
Average Daily Volume (shs) 5-Mar-15 39,161 Free Cash Flows=Operating CF+Investment CF  

 Share Price and RSI Charts (March 25, 2014~March 25, 2015) 
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Source： Prepared by Trias Corp. with Bloomberg data

Note： RSI（Relative Strength Index）is the index representing the ratio of overbought or oversold shre prices. 
In gerenal, over 70 in RSI shows overbought share price range, while 30 shows oversold share price range.
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